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XORIGINAL SITE 

-MOVED DATE 

DESCRIBE THE PRESENT AND ORIGINAL (IF KNOWN) PHYSICAL APPEARANCE 

The present  headquarters  bu i ld ing  of t h e  American Stock 
Exchange is  t h e  only one it has ever  occupied. Although t h e  
Exchange t r a c e s  i t s  o r i g i n s  t o  1849, it remained an outdoor 
market wi th  l i t t l e  formal organiza t ion  u n t i l  1921, when i t  moved 
i n t o  t h i s  newly e r e c t e d  s t r u c t u r e  a t  86 T r i n i t y  Place.  Between 
1929 and 1931 t h e  Exchange appended a 14-story f r o n t  a d d i t i o n  t o  
t h e  bu i ld ing  and gave i t  i t s  present  A r t  Deco o r  Modernistic 
l imestone facade.  Except f o r  expansion eastward,  however, t h e  
t r a d i n g  f l o o r  was maintained p r e t t y  much as it was, and i t  has 
changed only a l i t t l e  i n  r ecen t  years .  

I n i t i a l  Exchange cons t ruc t ion  a t  86 T r i n i t y  Place represented  
an investment of almost $3 m i l l i o n  and r e s u l t e d  i n  a s l e e k ,  
bus iness- l ike ,  eas t - f ac ing ,  gray b r i c k  e d i f i c e  based on a design 
by a r c h i t e c t s  S t a r r e t t  and Van Vleck. Erected by Thompson- 
S t a r r e t t ,  it sat back from t h e  s t r e e t  and boasted t h e  only lawn 
south of Ci ty  Hall. Five l a r g e ,  round-arched windows dominated 
t h e  f r o n t  and r e a r  facades ,  l i g h t e d  t h e  t r a d i n g  f l o o r  i n s i d e ,  
and r e c a l l e d  t h e  a i r i n e s s  of t h e  outdoor market. Expansion 
r e s u l t e d  i n  removal of t h e  f r o n t  windows, but t h e  r e a r  ones remain 
i n  place today. 

During t h e  market boom of t h e  middle and l a t e  192O1s, 
Exchange o f f i c i a l s  decided t h a t  t h e  i n s t i t u t i o n ' s  growing volume 
of business  demanded a d d i t i o n a l  space,  and s o  they approved a 
s i z e a b l e  expansion of t h e  bu i ld ing  by t h e  o r i g i n a l  a r c h i t e c t s .  
E s s e n t i a l l y ,  t h e  only major a l t e r a t i o n  of t h e  e x i s t i n g  s t r u c t u r e  
was removal of i t s  f r o n t  facade.  I t s  r e a r  facade and roof  went 
unchanged, while t h e  14-story,  s teel-frame tower r o s e  ac ross  i t s  
f r o n t  and f i l l e d  t h e  space between t h e  o ld  facade and t h e  curb 
of T r i n i t y  Place.  

I n  i t s  p resen t  conf igura t ion  t h e  Exchange bu i ld ing  extends 
about 170 f e e t  a long T r i n i t y  Place and about 180 f e e t  through the  
block t o  Greenwich S t r e e t  i n  t h e  r e a r .  The newer por t ion  extends 
approximately 52 f e e t  rearward from t h e  s t r e e t  and e x h i b i t s  an 
A r t  Deco facade of  t h r e e  d i s t i n c t  s e c t i o n s .  A t  t h e  bottom i s  a 
r e l a t i v e l y  p l a i n ,  one-story,  Bedford-limestone-faced, seven-bay- 
wide base with g r a n i t e  water tab le .  I t s  c e n t e r  holds  t h e  members' 
en t r ance ,  which c o n s i s t s  of four  r e c t a n g u l a r ,  g l a s s  and metal  
doors t h a t  are topped by a t r i p a r t i t e  glass-paned transom and set  
i n  a l imestone surround. A t  each end of the  base ,  and separa ted  
from t h e  ch ie f  en t rance  by a p a i r  of  r e c t a n g u l a r ,  metal-framed, 
sa sh  windows, i s  a s e t  of transom-topped, t r i p l e ,  glass-and-metal 
doors.  Those on t h e  l e f t  l ead  t o  t h e  v i s i t o r s  ' g a l l e r y ,  while 
those  on t h e  r i g h t  admit t o  t h e  Exchange o f f i c e s .  

(cont inued)  
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STATEMENT OF SIGNIFICANCE 

The American Stock Exchange i s  both t h e  United S t a t e s t  
second l a r g e s t  s e c u r i t i e s  exchange and b e s t  e x t a n t  symbol of 
outdoor s e c u r i t i e s  t r a d i n g  i n  t h e  Nat ion 's  f i n a n c i a l  c a p i t a l  
dur ing  t h e  18 th ,  l g t h ,  and e a r l y  20th c e n t u r i e s .  Un t i l  1792 
nea r ly  a l l  s e c u r i t i e s  t r a d i n g  occurred outdoors ,  and even a f t e r  
t h e  establ ishment  t h a t  year  of  t h e  predecessor  t o  t h e  New York 
Stock Exchange, some brokers  continued t o  ope ra te  "on t h e  curb." 
Thei r  number increased sharp ly  a f t e r  t h e  C a l i f o r n i a  gold rush  i n  
1849, and soon t h e  New York curb market became a s i g n i f i c a n t  
and c o l o r f u l  s t r e e t  i n s t i t u t i o n  t h a t  ranked second only t o  t h e  
New York Stock Exchange i n  volume of s tock  and bond t r a n s a c t i o n s .  
More important ,  brokers  i n  t h e  curb market d e a l t  c h i e f l y  i n  
s e c u r i t i e s  not  l i s t e d  on t h e  '!Big Boardt' and thus ,  according t o  
economic h i s t o r i a n  George L. L e f f l e r ,  provided "a t e s t i n g  ground 
f o r  t h e  younger corpora t ions ,"  many of which graduated eventua l ly  
t o  t h e  New York Stock Exchange.1 Among t h e s e  were General Motors, 
Montgomery Ward, Kresge, Kennecott Copper, and t h e  var ious  
Standard O i l  companies. 

New Yorkts  curbstone brokers  became inc reas ing ly  organized 
wi th  t h e  approach of t h e  20th century .  I n  1908 they formed t h e  
New York Curb Market Agency, and i n  1921 they adopted t h e  name 
"New York Curb Market1' and moved indoors .  Known s i n c e  1953 as 
the  American Stock Exchange, t h e  organiza t ion  s t i l l  occupies i t s  
o r i g i n a l  headquarters ,  and i t  cont inues  t o  be t h e  Na t ion t s  pr in-  
c i p a l  marketplace f o r  new s e c u r i t i e s .  Moreover, s i n c e  s h o r t l y  
a f t e r  moving i n s i d e ,  t h e  American Stock Exchange has had, accordgng 
t o - n o t e d  economic h i s t o r i a n  Robert Sobel ,  "more i n d i v i d u a l  fo re ign  
i s s u e s  on ts  l i s t  than . . . a l l  other American s e c u r i t i e s  markets 
~ o m b i n e d . " ~  To f a c i l i t a t e  t r a d i n g  i n  t h e s e  i s s u e s ,  t h e  Exchange 
developed t h e  American Depository Receipt system under which now 
a l l  fo re ign  s e c u r i t i e s  a r e  t raded  i n  t h i s  country.  

( continued ) 

k e o r g e  L. L e f f l e r ,  The Stock Market (New York, 1951) ,  70. @ 
* ~ o b e r t  Sobel ,  A History of t h e  American Stock Exchange, 

1921-1971 (New York, 1972) ,  48 .  
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The c e n t e r  p o r t i o n  of  t h e  facade  i s  sepa ra t ed  from t h e  base  
by a  b e l t  o f  French l imes tone  and i s  faced wi th  Bedford l imes tone .  
Along s t o r i e s  two through f i v e ,  f i v e  massive,  r e c t a n g u l a r ,  mul t i -  
paned casement windows l i g h t  t h e  e a s t  end of t h e  t r a d i n g  f l o o r  
and r e c r e a t e  t h e  e s s e n t i a l  a r c h i t e c t u r a l  c h a r a c t e r  of  t h e  o r i g i n a l  
b u i l d i n g  facade ,  A low s t o n e  b a l u s t r a d e  and a  keystone-anchored, 
d e c o r a t i v e  a r c h  h i g h l i g h t  each l a r g e  opening.  The grouping i s  
f lanked  by two v e r t i c a l ,  metal  g r i l l e s ,  both  of which are s e t  i n  
l imes tone  r e c e s s e s .  Above t h e  grouping meta l  l e t t e r s  s p e l l  ou t  
"AMERICAN STOCK EXCHANGE, " 

r~~~ NPS USE ON.LY 

S t o r i e s  6 through 11 are h igh l igh ted  by a  pier-and-spandrel  
e f f e c t  f e a t u r i n g  three-over- three  s a s h  windows and fou r  e x t r a -  
wide p i e r s  t h a t  a l t e r n a t e  w i th  sma l l e r  ones and d i s p l a y  f l u t e d  
f a c e s  of French l imestone.  The s m a l l e r  p i e r s  a r e  Bedford lime- 
s t o n e ,  and t h e  spandre l s  are metal .  The f o u r  larger p i e r s  extend 
through t h e  1 2 t h  f l o o r ,  which f e a t u r e s  f i v e  s e t s  of  t r i p l e  windows. 
The facade of s t o r i e s  1 3  and 1 4  forms t h e  crown of t h e  s t r u c t u r e ,  
is  s l i g h t l y  r eces sed ,  and e x h i b i t s  f o u r  pyramidal  p i e r s  t h a t  
con t inue  t h e  p a t t e r n  of t h e  lower s t o r i e s  and s e p a r a t e  f i v e  s e t s  
o f  six-opening casement windows. 

# 

NATIONAL PARK SERVICE 

The rear facade o f  t h e  b u i l d i n g  r i s e s  s i x  s t o r i e s  and d i s p l a y s  
i t s  o r i g i n a l  gray b r i c k  c o n s t r u c t i o n .  It i s  dominated by i t s  
f i v e  o r i g i n a l ,  massive ,  round-arched t r a d i n g - f l o o r  windows. 

I n s i d e ,  above two basement l e v e l s  and a ground f l o o r  t h a t  
ho lds  a  r e s t u r a n t ,  res t rooms,  and va r ious  e l e c t r o n i c  s e r v i c e  
rooms, t h e  I t a l i a n  Renaissance t r a d i n g  f l o o r  dominates t h e  e n t i r e  
b u i l d i n g  from f l o o r s  two through f i v e .  Although g r e a t l y  en la rged  
by ex t ens ion  eastward i n t o  t h e  1929-31 a d d i t i o n ,  t h e  t r a d i n g  f l o o r  
r e t a i n s  most o f  i t s  o r i g i n a l  a r c h i t e c t u r a l  t r i m ,  i n c l u d i n g  i t s  
f i v e  , massive,  round-arched , r e a r  windows ; a s e t  of  f l a n k i n g  , 
s m a l l e r ,  pedimented, r e c t a n g u l a r ,  r e a r  windows; 16-foot-high 
B o t t i c i n o  marble wainsco t ing ;  marble walls; an o r n a t e ,  d e n t i l e d  
c o r n i c e ;  and a c o f f e r e d  c e i l i n g .  Added a r e  a g lassed- in  v i s i t o r s t  
g a l l e r y  a c r o s s  t h e  e a s t  end a t  t h e  t h i r d - f l o o r  l e v e l  and e l e c t r o n i c  
annunc ia tor  boards on t h e  n o r t h  and sou th  w a l l s .  

(con t inued)  @ 
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I n i t i a l l y  t h e  t r a d i n g  f l o o r  conta ined  16 t r a d i n g  p o s t s  
designed t o  s imu la t e  outdoor  s t r e e t  lamps and he ld  a bank of 
desks  a c r o s s  t h e  s o u t h  end, where c l e r k s  would s i t  and send and 
r e c e i v e  hand-signaled o r d e r s  much as they  had done formerly  from 
Broad S t r e e t  windows. These f e a t u r e s  and t h e  openness of  t h e  
l a r g e  room r e c a l l e d  t h e  curbs tone  atmosphere. Today t h e r e  a r e  
11 modern e l e c t r o n i c  t r a d i n g  p o s t s ,  and t h e  bank of c l e r k ' s  desks  
i s  s i t u a t e d  a long  t h e  west wall. Never the less  much of  t h e  f e e l i n g  
of openness remains and provides  a d i r e c t  t i e  between t h e  d i s -  
t i n c t i v e  f l o o r  o p e r a t i o n s  o f  t h e  American S tock  Exchange and t h e  
e a r l i e r  a c t i v i t i e s  o f  t h e  curbs tone  brokers .  

The upper f l o o r s  of  t h e  Exchange a r e  no t  p a r t i c u l a r l y  d i s -  
t i n c t i v e ,  but  they  a r e  f u l l y  u t i l i z e d  by i t s  personnel .  The 
execu t ive  o f f i c e s ,  which once occupied t h e  6 t h  f l o o r  o f  t h e  o l d e r  
s e c t i o n  of  t h e  b u i l d i n g ,  are s i t u a t e d  now on t h e  1 3 t h  f l o o r  of  
the new s e c t i o n .  
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The p r e s e n t  headquar te rs  b u i l d i n g  of t h e  American Stock 
Exchange i s  t h e  only  one i t  has  ever  occupied,  Erected i n  1921 
and expanded through a 14-s tory f r o n t  a d d i t i o n  i n  1929-31, i t  
e x h i b i t s  an A r t  Deco o r  Modernis t ic  l imes tone  facade and an 
I t a l i a n  Renaissance t r a d i n g  f l o o r  t h a t ,  a l though  en l a rged ,  r e t a i n s  
i t s  o r i g i n a l  a r c h i t e c t u r a l  t r i m  and c h a r a c t e r .  The s t r u c t u r e  
i s  sepa ra t ed  from Wall S t r e e t  by T r i n i t y  Church and i t s  grave- 
yard ,  and s o  i t  s t a n d s  i n  an a r e a  t h a t  i s  r e l a t i v e l y  open and 
spac ious .  Th i s  i s  p a r t i c u l a r l y  f i t t i n g  s i n c e  du r ing  most o f  
i t s  l i f e  t h e  Exchange and i t s  an teceden t s  t r aded  ou tdoors .  

H i s to ry  

S e c u r i t i e s  t r a d i n g  i n  New York began outdoors  probably about 
1725, almost  70 y e a r s  be fo re  a group o f  b rokers  s igned t h e  now- 
famous Buttonwood Tree  Agreement o f  1792 and formed t h e  prede- 
c e s s o r  of  t h e  New York S tock  Exchange. Once e s t a b l i s h e d ,  t h i s  
indoor  i n s t i t u t i o n  soon became t h e  Nat ion ' s  p r i n c i p a l  s e c u r i t i e s  
market ,  but  i t  d i d  n o t  por tend t h e  end of curbs tone  t r a d i n g .  
Some brokers  no t  i n v i t e d  t o  j o i n  t h e  new exchange p e r s i s t e d  i n  
t h e  s t r e e t s .  Others  remained o u t s i d e  due t o  f i n a n c i a l  o r  o t h e r  
c o n s i d e r a t i o n s .  Whatever t h e i r  r ea sons ,  t h e s e  men c a r r i e d  on 
t h e  t r a d i t i o n  o f  an outdoor  market through t h e  f i rs t  h a l f  of  
t h e  1 9 t h  cen tury .  

I n  1849 t h e  d i scovery  o f  gold i n  C a l i f o r n i a  sparked a marked 
i n c r e a s e  i n  commercial and i n d u s t r i a l  a c t i v i t y  throughout t h e  
count ry ,  and s e c u r i t i e s  t r a d i n g  exper ienced a corresponding boom. 
Nearly a l l  s e c u r i t i e s  markets grew, but  t h e  curb  market mushroomed, 
and s o  i t  i s  t o  t h i s  e r a  t h a t  t h e  American Stock Exchange t r a c e s  
i t s  o r i g i n s .  The e a r l y  1850 ' s  proved a w i n d f a l l  pe r iod  t o  t h e  
s t r e e t  b rokers  p r i m a r i l y  because t h e  New York S tock  and Exchange 
Board r e fused  t o  handle  r i s k y  mining s e c u r i t i e s .  U n t i l  t h e  
Mining Exchange was formed i n  1856, t h e s e  s t o c k s  were t r aded  
almost  e x c l u s i v e l y  on t h e  curb.  A busy market day i n  New York 
might s ee  6,000 s h a r e s  t r aded  on t h e  "Big Board," whi le  on t h e  
s t r e e t  t h e  volume would r each  70,000, During t h e s e  c r i t i c a l  
y e a r s ,  s a y s  Sobe l ,  ' ' the Curb's  power and weal th  grew a t  a  f a s t e r  
r a t e  than  d i d  t h a t  o f  t h e  ~ s t a b l i s h r n e n t . " 3  Known soon a c r o s s  

(cont inued)  

SRobert sob 1, r tone  Brokers:  The Or ig ins  of  American 
Stock Exchange ?New%rEy &) , 26.  
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t h e  country  as simply t h e  "Curb Market," it became a  f i r m l y  
e s t a b l i s h e d  i n s t i t u t i o n  i n  i t s  own r i g h t  and was, accord ing  t o  
Sobe l ,  t h e  Nation s " l ead ing  market f o r  non - l i s t ed  s e c u r i t i e s .  11 4 

During t h e  postbellurn y e a r s ,  o t h e r  exchanges came and went 
i n  New York f s  f i n a n c i a l  d i s t r i c t ,  but  t h e  Curb Market, a long  wi th  
t h e  N e w  York Stock Exchange, cont inued t o  o p e r a t e  s u c c e s s f u l l y .  
I n  p a r t i c u l a r  t h e  Curb b o l s t e r e d  i t s  r e p u t a t i o n  as a seasoning  
ground f o r  t h e  s t o c k  i s s u e s  of  new c o r p o r a t i o n s  and,  i n  S o b e l 1 s  
words, as " t h e  most p i c t u r e s q u e ,  e x c i t i n g ,  and incomprehensible 
segment o f  American bus iness . "5  The f i rs t  t r a d i n g  was done a t  
Wall and Hanover S t r e e t s .  It began each day a t  8:00 a.m. and 
cont inued u n t i l  sundown, a f t e r  which i t  sometimes moved i n t o  
va r ious  co f f ee  houses and h o t e l  l o b b i e s .  Apparently more 
reasonable  hours were adopted by t h e  1880 's .  I n  any c a s e ,  no 
formal r u l e s  o r  r e g u l a t i o n s  governed t h e  a c t i v i t y ,  and so  i n  
a l l  k inds  of weather ,  c l e r k s ,  r u n n e r s ,  and s e c r e t a r i e s  rushed 
back and f o r t h  i n  t h e  s t r e e t  shou t ing ,  g e s t u r i n g ,  s c r i b b l i n g  
h a s t i l y  on t i n y  s l i p s  of  paper ,  and completely b lock ing  t r a f f i c .  
Eventua l ly  t h e  c h a r a c t e r s  i n  t h i s  f r a n t i c  drama adopted b r i g h t l y  
co lored  headgear t o  make themselves d i s t i n g u i s h a b l e  t o  t h e i r  
o f f i c e  c l e r k s  who passed and r ece ived  hand-signaled messages 
whi le  hanging p r e c a r i o u s l y  from open windows i n  surrounding 
bu i ld ings .  As t h e  Curb Market grew over  t h e  years, i t  occupied 
s e v e r a l  l o c a t i o n s ,  moving e i t h e r  t o  free t r a f f i c  o r  t o  seek a 
s t r e e t  t h a t  08f fe red  more o f f i c e  space f o r  t h e  brokers  and t h e i r  
c l e r k s .  During t h e  C i v i l  War t h e  market he ld  f o r t h  on W i l l i a m  
S t r e e t  between Exchange P lace  and Beaver S t r e e t ,  and l a te r  it 
f i l l e d  Broad S t r e e t  i n  f r o n t  o f  t h e  N e w  York Stock Exchange. 

Formal o r g a n i z a t i o n  came slowly t o  t h e  Curb Market; i t s  
achievement r e q u i r e d  s e v e r a l  decades.  During t h e  1 8 8 o t s ,  Emanuel 
S. Mendels , Jr. --perhaps t h e  most i n f l u e n t i a l  curbs tone  broker-- 
and h i s  c i r c l e  o f  f r i e n d s  se rved  as an in formal  committee on 
l i s t i n g  f o r  a p o r t i o n  of t h e  market ,  and accord ing  t o  Sobe l ,  by 
t h e  mid-1890's " the  Mendels group ac t ed  as6an ad hoc committee 
on membership . . . [and] e t h i c s w  as w e l l .  T m s d i d  n o t  p revent  

(cont inued)  
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wrongdoing, however. Commission shaving  and s i g n a l  s t e a l i n g  were 
commonplace. 

The decade 1896-1907 proved one of t h e  most p roduc t ive  i n  
American h i s t o r y  and brought s i g n i f i c a n t  p re s su re  f o r  formal 
o rgan iza t ion .  Rapid i n d u s t r i a l  expansion du r ing  t h i s  pe r iod  
t r a n s l a t e d  i n t o  hundreds of  new i s s u e s  and brought r eco rd  t r a d i n g  
t o  Wall S t r e e t .  For example, t h e  New York Stock Exchange topped 
t h e  1 m i l l i o n  s h a r e  mark f o r  t h e  first t ime on Apr i l  28, 1901, 
and h i t  t h e  3 1 / 4  m i l l i o n  mark j u s t  2 days  la ter .  "If anyth ing ,"  
s ays  Sobe l ,  " the  Curb was a  more f r a n t i c  p l a c e , "  as i t s  volume 
swel led  even more r a p i d l y  t han  t h e  Big Board's.7 The Curb Market 
moved t o  Broad S t r e e t  a t  t h e  h e i g h t  o f  t h i s  boom but  made no 
e f f o r t  t o  o rgan ize  formal ly  u n t i l  New York Governor Char les  Evans 
Hughes launched a  Wall S t r e e t  reform program i n  1907. The fol lowing 
y e a r ,  t o  c l e a n  up i t s  o p e r a t i o n s  and t o  g e t  c l o s e r  t o  t h e  New 
York Stock Exchange without  moving i n s i d e  t o  complete wi th  I t ,  
Mendels l e d  t h e  curbs tone  b roke r s  i n  forming t h e  New York Curb 
Market Agency. I t  had no o f f i c e r s  o r  committees, only  an "agent , "  
Mendels, but  it marked an important  s t e p  i n  t h e  e v o l u t i o n  of t h e  
American Stock Exchange. 

Reorganizat ion followed qu ick ly .  A f t e r  weather ing t h e  f i n -  
a n c i a l  pan ic  of 1907, t h e  Agency i n  1911 evolved under Mendelst 
l e a d e r s h i p  i n t o  t h e  N e w  York Curb Market Assoc ia t ion  wi th  o f f i c e s  
a t  25 Broad S t r e e t .  Although t r a d i n g  a c t i v i t i e s  remained o u t s i d e ,  
t h e  Curb now had a f u l l  se t  o f  w r i t t e n  r e g u l a t i o n s  and a Board of  
Represen ta t ives  t h a t  l i m i t e d  members t o  500 and l e v i e d  annual  
dues of $250. A t  t h i s  j unc tu re  Mendels r e t i r e d  and John L.  
McCormack became t h e  f i rs t  chairman of t h e  new Assoc ia t ion .  
Despi te  i t s  f o r m a l i z a t i o n ,  t h e  nex t  few y e a r s  proved stormy f o r  
t h e  Curb Market, as many members dec l ined  t o  adhere  t o  t h e  r u l e s ,  
p a r t i c u l a r l y  t hose  p r o h i b i t i n g  t r a d i n g  u n l i s t e d  s t o c k s .  Standard 
O i l  of  New J e r s e y ,  American Tobacco, U . S .  Sugar ,  and s e v e r a l  
o t h e r  l a r g e  firms were u n w i l l i n g  t o  submit in format ion  necessary  
f o r  l i s t i n g  on e i t h e r  t h e  Big Board o r  t h e  Curb, and s i n c e  t h e s e  
i s s u e s  were s o  p r o f i t a b l e ,  Curb o f f i c i a l s  looked t h e  o t h e r  way 
and allowed a b r i s k  t r a d e  i n  them, This  caused cons ide rab le  
t e n s i o n  u n t i l  1915, when t h e  Curb's new chairman Edward R. 

'9 McCormick r e so lved  t h e  m a t t e r  by d e c l a r i n g  t h e  Curb a p u b l i c  &@ 
(cont inued)  
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market i n  which b roke r s  who were no t  members of  t h e  Assoc ia t ion  
could t r a d e  u n l i s t e d  s t o c k s .  This  m a t t e r  had s c a r c e l y  q u i e t e d  
when t h e  worsening e f f e c t s  of  World War I brought an avalanche 
of  s e l l - o r d e r s  from European i n v e s t o r s  and forced  t h e  New York 
S tock  Exchange and o t h e r  major s e c u r i t i e s  markets t o  c l o s e  f o r  
4 months nea r  t h e  end of  1916. Only t h e  Curb wi th  i t s  in formal  
s t r e e t  t r a d i n g  remained a c t i v e .  

These d i f f i c u l t i e s  notwithstanding;,  McCormick worked a l l  
t h e  whi le  toward t h e  long-range goa l  of moving t h e  Curb Market 
indoors .  Although Mendels had long  he ld  t h i s  dream, t h e  i d e a  
was n o t  u n i v e r s a l l y  popular  among t h e  curbs tone  brokers  nor  was 
it regarded wi th  f avo r  by t h e  Big Board. McCormick succeeded 
i n  c a r r y i n g  i t  ou t  n e v e r t h e l e s s .  On June 1 6 ,  1919, t h e  Assoc ia t ion  
decided i n  an open meeting i n  t h e  Hote l  Commodore t o  l e a v e  t h e  
s t r e e t .  Within t h e  nex t  2 y e a r s  t h e  Curb acqui red  t h e  p r e s e n t  
s i t e  of  t h e  American Stock Exchange, adopted a new c o n s t i t u t i o n  
and a new name--the New York Curb Market--and moved i n t o  a new 
b u i l d i n g  a t  86 T r i n i t y  Place.  Once t h e  move was accomplished,  
t h e  Curb and t h e  Big Board mainta ined a f r i e n d l y  r e l a t i o n s h i p .  
A f t e r  a l l ,  as Sobel  p o i n t s  o u t ,  "t e  two markets had d iv ided  t h e  
n a t i o n ' s  s e c u r i t i e s  between them. If b 

Thanks i n  l a r g e  measure t o  expanded t i c k e r  s e r v i c e ,  which 
reached almost  every l a r g e  c i t y  i n  t h e  country  by 1928, t h e  Curb 
Market grew r a p i d l y  du r ing  t h e  twen t i e s .  Much o f  t h e  growth 
stemmed from i t s  bus ines s  i n  f o r e i g n  s t o c k s  and bonds. S ince  
t h e  end of World War I t h e  United S t a t e s  had become t h e  prime 
source  o f  c a p i t a l  f o r  t h e  r e s t  of  t h e  world ,  and European and 
L a t i n  American en t r ep reneu r s  and governments had begun t o  use  
American investment  bankers t o  f l o a t  s t o c k  and bond i s s u e s  f o r  
t r a d e  s o l e l y  i n  t h i s  country .  These could n o t  q u a l i f y  f o r  l i s t i n g  
on t h e  N e w  York Stock Exchange, and s o  t h e  Curb accepted them 
eage r ly  and developed t h e  American Depository Receipt  system, which 
became e v e n t u a l l y  t h e  method f o r  t r a d i n g  a l l  f o r e i g n  s e c u r i t i e s  
i n  t h e  United S t a t e s .  "By t h e  end of  t h e  decade," says  Sobe l ,  
" t h e  Curb had more i n d i v i d u a l  f o r e i g n  i s s u e s  on i t s  i s t  than  
had a l l  o t h e r  American s e c u r i t i e s  markets combined. I?$ 

(cont inued)  

%obel,  History of the American Stock Exchange, 43. 
%bid . ,  48. 
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I n  1929 t h e  Curb's  l e a d e r s h i p  changed i t s  name t o  New York 
Curb Exchange and voted t o  expand i t s  p h y s i c a l  p l a n t .  The b u i l d i n g  
p r o j e c t  c a l l e d  f o r  e n l a r g i n g  t h e  Curb headquar te rs  from 6 t o  1 4  
s t o r i e s  and ex tending  i t s  r eces sed  f r o n t  facade  t o  t h e  s t r e e t ,  
t h e  c o n f i g u r a t i o n  i t  d i s p l a y s  today.  I r o n i c a l l y  t h i s  work was 
completed i n  1931, a f t e r  t h e  Na t ion ' s  s e c u r i t i e s  market had 
su f f ered  i t s  Great  Crash. 

The dep res s ion  y e a r s  o f  t h e  1930 ' s  proved e s p e c i a l l y  d i f f i c u l t  
f o r  t h e  Curb Exchange, as t r a d i n g  volume shrank from 476 m i l l i o n  
s h a r e s  i n  1929 t o  43 m i l l i o n  i n  1940. Except f o r  some resurgence  
nea r  t h e  end of  World War 11, t h e  f o r t i e s  were j u s t  as dismal .  
Moreaver they were marked by c o n t i n u a l  d i f f i c u l t y  i n  conforming 
t o  new Fede ra l  r e g u l a t i o n s  and by f r equen t  i n v e s t i g a t i o n s  a t  
t h e  hands of  t h e  new S e c u r i t i e s  and Exchange Commission. I n  1951 
t h e  Curb underwent a  major change of  a d m i n i s t r a t i o n  and changed 
i t s  name 2 y e a r s  l a t e r  t o  t h e  American Stock Exchange, but  i t s  
problems cont inued i n t o  t h e  1960%. Sobe l ,  who h a s  made t h e  
only  s c h o l a r l y  s tudy  of  t h e  Exchange, a t t r i b u t e s  i t s  o r g a n i z a t i o n a l  
d i f f i c u l t i e s  throughout t h e  20th cen tury  t o  a c o n f l i c t  between 
members i n t e r e s t e d  i n  upgrading t h e  i n s t i t u t i o n  and members 
i n t e r e s t e d  i n  u s ing  i t  merely a s  an end t o  p r o f i t .  Whatever t h e  
c a s e ,  i n  r e c e n t  y e a r s  t h e r e  has  been encouraging evidence of 
i n c r e a s i n g  coopera t ion  between t h e  American and New York Exchanges, 
and t h e  American has  remained t h e  Nat ion ' s  second l a r g e s t  s e c u r i t i e s  
market and he ld  i t s  supremacy i n  f o r e i g n  l i s t i n g s .  
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